Continuation of Coverage After Retirement



Basic Life-Your Basic Life coverage may be continued after you retire if: (1) you retire on an immediate annuity, (2)you had been enrolled in Basic Life or "Regular Insurance" for the entire period during which coverage was available to you of for the last 5 years of your service immediately before commencing date of your annuity (for FERS annuitants who postpone receiving their annuity, the 5 years immediately before their separation date for annuity purposes), (3) you or the assignee, if applicable, do not convert it to an individual policy, and (4) you or the assignee, if applicable, do not file a Life Insurance election form (SF2817) waiving coverage, including as a re-employed annuitant. 

Your Basic Insurance Amount plus any Extra Benefit determined by the Age multiplication Factor is continued into retirement, but the Basic Insurance Amount generally will begin to reduce at the end of the month after the month in which you reach age 65 (or when you retire, if later. Accidental Death and Dismemberment coverage stops at retirement. 

Cost of post-retirement Basic Life coverage:-The cost of post-retirement coverage depends upon the level of protection you want to retain after you reach age 65 (or when you retire, if later). At the time you retire, you choose one of the three levels described below: 




Monthly Cost per $1,000 of Basic Insurance Amount (BIA)

Election
Before Age 65
After Age 65

75% REDUCTION- Amount of insurance reduces 2% per month after age 65 to a minimum of 25% of your BIA.
$.3575 per $1,00004
No Cost

50% REDUCTION- Amount of insurance reduces 1% per month after age 65 to a minimum of 50% of your BIA
$.8775 per $1,000
$.52 per $1,000

No REDUCTION-AMOUNT OF INSURANCE REDUCES 1% per month after age 65 to a minimum of 50% of your BIA.
$ 2.0475 per $1,000
$1.69 per $1,000

If you choose the 75% Reduction, your life insurance withholdings will be at the same rate to age 65 as for active employees (35.75 cents monthly per $1,000) plus the additional premium required for the extra coverage you will have after age 65. After age 65, the regular insurance premium stops, and you pay only the additional premium required for the extra coverage. Withholdings for the 50% Reduction or No Reduction election begin at retirement and continue for life or until the election is changed or coverage is otherwise discontinued. Life insurance withholdings will be deducted from your annuity. 

If you choose the 50% or No Reduction-The election must be made at the time you retire. After retirement, you or the assignees, if applicable, may change either election later to the 75% Reduction election. However, you may not change from No Reduction to 50% Reduction. The amount of your life insurance will be computed as if you had originally elected the 75% Reduction. Withholdings for the 50% Reduction or No Reduction will stop, and you will not be entitled to a refund of the withholdings already paid. 

Option A-Standard-Your Option A-Standard coverage continues automatically after you retire if you continue your Basic Life coverage unless: (1) you were not insured for Option A-Standard or "Optional Insurance" for the entire period(s) during which this coverage was available to you or for the last 5 years of service immediately before the commencing date of your annuity (for FERS annuitants who postpone receiving their annuity, the 5 years immediately before their separation date for annuity purposes), (2) you or the assignee(s), if applicable, convert(s) it to an individual policy, or (3) you or the assignee(s), if applicable, file(s) a Life Insurance Election for m (SF2817) declining coverage, including as a re-employed annuitant. 

Effective at the end of the month after the month in which you become age 65 or retire (if later), your Option A-Standard coverage will reduce by 2 percent of the pre-retirement amount per month until it reaches 25 percent of the pre-retirement amount. Accidental Death and Dismemberment coverage stops at retirement. Withholdings will continue to be made from your annuity for your Option A-Standard through the month in which you reach age age 65, if you retire before that age. No withholdings are required after you are age 65 and retired. 

Option B-Additional-Your Option B-Additional coverage continues automatically after you retire if you continue your Basic Life coverage unless: (1) you were not insured for Option B-Additional for the entire period(s) during which this coverage was available to you or for the last 5 year of service immediately before the commencing date of your annuity (for FERS annuitant who postpone receiving their annuity, the 5 years immediately before their separation date for annuity purposes), (2) you or the assignee(s), if applicable, convert(s) it to an individual policy, or (3) you or the assignee(s), if applicable, file(s) a Life Insurance Election form (SF2817) declining coverage, including as a re-employed annuitant. 

The amount of Option B-Additional coverage you may continue will be at the lowest multiple of insurance coverage that was in effect for: 

a. the 5 years of service immediately preceding the commencing date of your annuity (for FERS annuitants who postpone receiving their annuity, the 5 years immediately before their separation date for annuity purposes), or 

b. the entire period(s) of service during which the Option B-Additional coverage was available to you, if covered less than 5 years.


The part of your insurance coverage, which cannot be carried into retirement, may be converted to an individual policy. 

Effective at the end of the month after the month in which you became age 65 or retire (if later) your Option B-Additional coverage will reduce by 2 percent of the pre-retirement amount per month for 50 months, at which time coverage will end. 

Withholdings will continue to be made from your annuity for Option B-Additional through the month in which you reach age 65, if you retire before that age. No withholdings are required after you are age 65 and retired. 

Option C-FamilyYour Option C-Family coverage continues automatically after you retire if you continue your Basic Life coverage unless: (1) you were not insured for Option C-Family for the entire period(s) during which this coverage was available to you or for the last 5 years of service immediately before the commencing date of your annuity (for FERS annuitants who postpone receiving their annuity, the 5 years immediately before their separation date for annuity purposes), (2) you convert it to an individual policy, or (3) you file Life Insurance Election form (SF2817) declining coverage, including as a re-employed annuitant. Option C-Family coverage will reduce by 2 percent of the pre-retirement amount per month for 50 months, at which time coverage will end. 

Withholdings will continue to be made from your annuity for Option C-Family through the month in which you reach age 65, if you retire before that age. No withholdings are required after you are age 65 and retired. 


